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Report of Independent Accountants
To the Board of Directors and Shareholders of
the Federal Home Loan Bank of Chicago 

In our opinion, the accompanying statement of condition and the related statements of income, of capital and cash flows
present fairly, in all material respects, the financial position of the Federal Home Loan Bank of Chicago (the �Bank�) at
December 31, 2000 and 1999, and the results of its operations and its cash flows for each of the three years in the period ended
December 31, 2000, in conformity with accounting principles generally accepted in the United States of America.  These finan-
cial statements are the responsibility of the Bank�s management; our responsibility is to express an opinion on these financial
statements based on our audits.  We conducted our audits of these statements in accordance with auditing standards general-
ly accepted in the United States, which require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence sup-
porting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant esti-
mates made by management, and evaluating the overall financial statement presentation.  We believe that our audits provide a
reasonable basis for our opinion.

As explained in Note 1, the Bank has changed its method of accounting for REFCORP payments during the year ended
December 31, 2000. For the year ended December 31, 2000, the REFCORP payment has been recorded as an expense in the
statement of income. During the years ended December 31, 1999, and 1998, REFCORP payments were recorded as deduc-
tions from capital. 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplemental disclosure appearing below the statement of income is presented for purposes of additional analysis and is not a
required part of the basic financial statements.

February 15, 2001
Chicago, Illinois

Management Report of Responsibility for Financial Reporting
The management of the Federal Home Loan Bank of Chicago (the Bank) prepared the financial statements contained in

the Annual Report in accordance with generally accepted accounting principles. Management has primary responsibility for the
integrity and objectivity of the financial statements, which include amounts that are based on management�s best estimates and
judgements. Other information in the Annual Report is consistent with that contained in the financial statements.

The Bank�s financial statements have been audited by PricewaterhouseCoopers LLP.  Management has made available to
PricewaterhouseCoopers LLP all the Bank�s financial records and related data, as well as the minutes of Directors� meetings.  The
report of the independent accountants expresses an opinion as to the fair presentation of the financial position, results of opera-
tions, and cash flows of the Bank based on their audit conducted in accordance with generally accepted auditing standards.

Management of the Bank has established and maintains an internal control structure designed to provide reasonable assur-
ance as to the integrity and reliability of the financial statements, the protection of assets from unauthorized use or disposition,
and the prevention and detection of fraudulent financial reporting.  The internal control structure provides for appropriate divi-
sion of responsibility and is documented by written policies and procedures that are communicated to employees. Management
monitors the internal control structure for compliance, adequacy, and cost effectiveness. Management believes that as of
December 31, 2000 the Bank�s internal control structure is adequate to accomplish these objectives.

The Bank maintains an internal auditing program that independently assesses the internal control structure and recom-
mends possible improvements to it. The Audit Committee of the Board of Directors is composed of five directors and over-
sees the Bank�s financial reporting and internal control structure.  The Audit Committee of the Board meets periodically with
management, internal auditors and independent public accountants to review matters relating to financial accounting and
reporting policies and control procedures.  Both PricewaterhouseCoopers LLP and Internal Audit have full access, with or with-
out management present, to the Audit Committee.

Management�s objective is to foster a strong ethical climate so that the Bank�s affairs are conducted according to the high-
est standards of personal and corporate conduct.

Alex J. Pollock Roger D. Lundstrom
President and Chief Executive Officer Senior Vice President
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