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What Is This Late Default Reporting Fee, and 
How Can I Avoid It? 
 
Introduction 
Have you received an email titled “DO NOT REPLY - Missing or Incomplete Exhibit B File – Late 
Default Reporting Charges?” Have you seen a $100 fee to your institution’s daily investment 
deposit (DID) account and weren’t sure of the cause? 

Late default reporting fees are assessed to participating financial institutions (PFIs) and servicers 
who fail to upload a complete and accurate Exhibit B on time. In this white paper, we review the 
default reporting requirements, explain the late default reporting fee, and offer some common 
causes of the late default reporting fee and their corresponding remedies. 

Default Reporting Requirements 
• The Delinquent Mortgage and Bankruptcy Status Report (Exhibit B) is a monthly report that 

must contain the status of all mortgage loans that are 30 days or more delinquent as of the 
last day of the preceding month and must include all borrowers who have filed bankruptcy 
(regardless of the loan status). If a payment is not made in the month in which it is due, the 
mortgage loan is considered delinquent and must be included on the Delinquent Mortgage and 
Bankruptcy Status Report (Exhibit B) as if it was 30 days or more delinquent, even if the 
month has less than 30 days. For example, loans reported in investor reporting as delinquent 
in February (which has 28 or 29 days) must still be included on the corresponding Exhibit B. 

 

For more information about the Exhibit B, please refer to the Exhibit B Reference Guide or our on-
demand webinar. 

Failure to upload a complete and accurate Exhibit B on time always results in the assessment of a 
late default reporting fee. Below are the default reporting deadlines based on the Mortgage 
Partnership Finance® (MPF®) product of the loan(s) in default: 

 

 

 

http://www.fhlbc.com/
https://www.fhlbmpf.com/docs/default-source/exhibit-b-delinquent-mortgage-bankruptcy-status-report---instructions/exhibit-b--delinquent-mortgage-bankruptcy-status-report-instructions-9-8-21.pdf?sfvrsn=6f2a917b_10
https://register.gotowebinar.com/recording/7322222288440039439
https://register.gotowebinar.com/recording/7322222288440039439
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MPF Product Latest Reporting Date 

Government MBS First Business Day of the Month 

Xtra Second Business Day of the Month 

Traditional Fifth Business Day of the Month 
(Please note that the table above reflects business days. If the latest reporting date would fall on a weekend or holiday, 
then the actual latest reporting date is the next business day.) 

 

Common Causes of Late Default Reporting Fee 
It is not uncommon for PFIs or servicers to encounter a late default reporting fee following 
recent borrower default, changes in staffing, or system changes. Below are the most common 
causes of a late default reporting fee, and how to remedy them: 
 
• Late Upload: For MPF Xtra® product loans in default, the Exhibit B must be uploaded by the 

second business day of the month. For MPF Traditional product loans in default, the Exhibit B 
must be uploaded by the fifth business day of the month. For MPF Government mortgage-
backed securities (MBS) product loans in default, the Exhibit B must be uploaded by the first 
business day of each month. Uploading the Exhibit B late will always result in a Late 
Default Reporting Fee. 
 

o Example: PFI reports MPF Xtra loan #333 as in default on the investor reporting. 
They upload the corresponding Exhibit B on the fifth business day of the month and 
incur a late default reporting fee, as the Exhibit B was to be uploaded no later than 
the second business day of the month. 

 

• The uploaded Exhibit B file was rejected by eMAQCS®plus: If the uploaded file is rejected 
by eMAQCS®plus and the errors within the file are not remedied with a corrected upload, no 
Exhibit B has been considered to be uploaded, and the PFI or servicer will be subject to a late 
default reporting fee. Common causes of rejected upload include: 
 

o Incorrect file format. The Exhibit B must be submitted using the format in the 
Exhibit B Excel template 

o Incorrect MPF loan number reported in the “LOAN_NBR” field 
o Required fields left blank 
o Incorrect data types for responses 
o Invalid responses 

 
Please refer to the “Validation Errors” list in the “Data Uploads Result” screen if eMAQCS®plus 
rejects an Exhibit B in order to rectify the situation. 
 

o Example: PFI uploads the Exhibit B, which is rejected by eMAQCS®plus. They do 
not upload a corrected file and incur a late default reporting fee, as it is considered 
that no Exhibit B was uploaded. 

http://www.fhlbc.com/
https://www.fhlbmpf.com/docs/default-source/exhibit-b-delinquent-mortgage-bankruptcy-status-report---excel-template/exhibit-b-delinquent-mortgage-bankruptcy-status-report---excel-template.xlsx?sfvrsn=b448db78_4
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• Errors in Investor Reporting: If a loan was incorrectly flagged as being in bankruptcy 
proceedings, or given an inaccurate paid-through date reflecting delinquency, it would be 
expected on the corresponding Exhibit B. The investor reporting must be corrected, and once 
the loan is corrected it is no longer expected on the Exhibit B. 
 

o Example: PFI accidentally reports loan #333 as having a paid through date of 
1/1/1900, which would indicate the loan is delinquent. They do not include loan 
#333 on the corresponding Exhibit B. Despite the loan not actually being 
delinquent, they are still assessed a late default reporting fee. 
 

• Confusing the most current data with the loan data as of the date of investor 
reporting: A previously delinquent loan may now be current if payments were made, but the 
Exhibit B should reflect the status of loans as they were reported in the investor reporting, not 
as of the day of submitting the Exhibit B. If a loan is reported delinquent in the investor 
reporting, it should always be included in the corresponding Exhibit B. For more 
information about investor reporting deadlines, please refer to Exhibits A and A-X: Investor 
Reporting Calendars.  
 

o Example: At the time of investor reporting, loan #333 was delinquent and was 
reported as such. However, by the time PFI prepares the corresponding Exhibit B, 
the borrower has made a payment and the loan is now current. PFI excludes loan 
#333 from the Exhibit B and incurs a late default reporting fee, because the Exhibit 
B does not match the investor reporting. 

 

• Failing to include on the Exhibit B loans, which did not have payments made in the 
month that they were due, for months that are less than 30 days: Loans reported in 
investor reporting as delinquent in February (which has 28 or 29 days) must still be included 
on the corresponding Exhibit B. 
 

o Example: Borrower missed a payment for the first time in February, meaning the 
loan is 28- or 29-days delinquent. PFI does not include the loan on the Exhibit B 
and incurs a late default reporting fee, as loans reported delinquent on investor 
reporting must still be included on the Exhibit B for months less than 30 days. 
 

• Typographical or transposition errors: Entering a loan number incorrectly on the Exhibit B 
will result in the assessment of a late default reporting fee, as the uploaded Exhibit B was 
inaccurate and incomplete. 
 

o Example: PFI reports loan #123 as delinquent on investor reporting. On the 
corresponding Exhibit B, they accidentally enter the loan number as “132.” They 
incur a Late Default Reporting Fee, as the information in the default reporting was 
inaccurate. 

 

http://www.fhlbc.com/
https://www.fhlbmpf.com/docs/default-source/exhibit-a-mpf-traditional-product-investor-reporting-calendar/exhibit-a-mpf-traditional-investor-reporting-calendar_2023.pdf?sfvrsn=5d115c06_6
https://www.fhlbmpf.com/docs/default-source/exhibit-a-x-mpf-xtra-investor-reporting-calendar/exhibit-a-mpf-traditional-investor-reporting-calendar_2023.pdf?sfvrsn=a0389911_6


Federal Home Loan Bank of Chicago | fhlbc.com | April 2024  4 

 

To Learn More 
If you have any questions about the Delinquent Mortgage and Bankruptcy Status Report (Exhibit 
B), or if you have been assessed a late default reporting fee and are unsure of the reason, 
please contact mpfsales@fhlbc.com and mpfdefaultservicing@fhlbc.com.  
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Disclaimer 
The scenarios in this paper were prepared without any consideration of your institution’s investor reporting or Delinquent Mortgage 
and Bankruptcy Status Report. The Federal Home Loan Bank of Chicago (FHLBank Chicago) makes no representations or warranties 
(express or implied) about the accuracy, currency, completeness, or suitability of any information in this paper. This paper is not 
intended to constitute legal, accounting, investment, or financial advice or the rendering of legal, accounting, consulting, or other 
professional services of any kind. You should consult with your accountants, counsels, financial representatives, consultants, and/or 
other advisors regarding the extent these scenarios may be useful to you and with respect to any legal, tax, business, and/or 
financial matters or questions. In addition, certain information included here speaks only as of the particular date or dates included, 
and the information may have become out of date. The FHLBank Chicago does not undertake an obligation, and disclaims any duty, 
to update any of the information in this paper.  Moreover, this paper may include forward-looking statements, which are based upon 
the FHLBank Chicago’s current expectations and speak only as of the date(s) thereof. These forward-looking statements involve risks 
and uncertainties including, but not limited to, the risk factors set forth in the FHLBank Chicago’s periodic filings with the Securities 
and Exchange Commission, which are available on its website. Mortgage Partnership Finance", "MPF", "eMPF", "MPF Xtra" and 
"eMAQCS" are registered trademarks of the Federal Home Loan Bank of Chicago. The "MPF Mortgage Partnership Finance" logo is a 
trademark of the Federal Home Loan Bank of Chicago. 

http://www.fhlbc.com/
mailto:mpfsales@fhlbc.com
mailto:mpfdefaultservicing@fhlbc.com

