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Discussion Topics
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• Weekly Interest Rate Comparisons

• Economic Data Releases for the Prior Week

• U.S. Employment Situation

• Preview of the Coming Week 

• Q and A



Weekly Interest Rate Movements
For the Week Ending 03/15/2018
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U.S. Treasury Yields

03/15/18     03/08/18 

3mo 1.73%       1.64%

2yr 2.26%       2.25%

5yr 2.61%       2.63%

10yr 2.81%       2.86%

FHLBC Advance Rates

03/15/18 03/08/18

3mo 1.94%       1.88%

2yr 2.53%       2.48%

5yr 2.83%       2.86%

10yr 3.24%       3.30%



Federal Reserve Interest Rate Probability

The probability of a 25 
basis point increase at 
the March meeting has 
held steady at 100% 
since mid-February.

If the central bank 
does hike rates in 
March, the probability 
of a second rate hike 
in 2018 is 77% at its 
June meeting.

Source: Federal Reserve, FHLBC Calculations
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U.S. Economic Data Releases
For the Week Ending 03/15/2018
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Wholesale Inventories
January: 0.8% vs. December: 0.4%

• Rose 0.8% to $619.1B in January, 
one-tenth above expectations, 
driven by a 1.8% jump in non-
durable goods and a 4.1% increase 
in petroleum. Durable goods rose 
0.2% from the prior month as 
furniture increased 1.2%, offset by 
a 2.0% decline in computer 
equipment.

NFIB Small Business Optimism
February: 10.7.6 vs. January: 106.9

• Increased to its highest level 
since September 1983 when it was 
108.0. Most notably, taxes received 
the least votes for the first time 
since 2006 when small business 
owners were asked what the 
number one issue is.

Source: U.S. Census Bureau, Natl. Fed. Of Ind. Business



U.S. Economic Data Releases
For the Week Ending 03/15/2018
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Consumer Price Index
February: 0.2% vs. January: 0.5%

• In-line with expectations in 
February, rising 0.2% from the prior 
month. The component measuring 
food was flat after posting a positive 
contribution the last two months. 
Energy prices slowed growth, only 
increasing 0.1% compared to 
jumping 3.0% in January. 

CPI Excluding Food and Energy
February: 0.2% vs. January: 0.3%

• Excluding food and energy, the 
index also rose 0.2% following a 
0.3% advance in January. The core 
index was weighed down by new 
vehicles (-0.5%) and used cars and 
trucks (-0.3%), while transportation 
services (1.0%) and apparel (1.5%) 
supported the monthly increase. 

Source: Bureau of Labor Statistics



U.S. Economic Data Releases
For the Week Ending 03/15/2018
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Retail Sales
February: -0.1% vs. January: -0.3%

• Declined against expectations of 
a positive contribution. The index 
measuring motor vehicles slipped 
0.9% for the second straight 
reporting period. Sales at sporting 
good and building material stores 
jumped 2.2% and 1.9% 
respectively, while gasoline stations 
fell 1.2%. Overall, retail sales are 
up 4.0% on a year-over-year basis.

Retail Sales Control Group
February: 0.1% vs. January: 0.0%

• Excluding auto and gas, sales 
increased 0.1%, below 
expectations of a 0.4% increase. 

Source: U.S. Census Bureau



U.S. Economic Data Releases
For the Week Ending 03/15/2018
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Producer Price Index
February: 0.2% vs. January: 0.4%

• One-tenth above expectations, 
indices measuring food and energy 
both weighed on the index as food 
posted a negative contribution for 
the third straight month, and energy 
prices slipped 0.5% month-over-
month after surging 3.4% in 
January.

PPI Excluding Food and Energy
February: 0.2% vs. January: 0.4%

• Excluding volatile components, 
the index also advanced 0.2% from 
the prior month. Final demand 
services increased 0.3%, led by a 
0.9% jump in transportation and 
warehousing. 

Source: Bureau of Labor Statistics



U.S. Economic Data Releases
For the Week Ending 03/15/2018
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NAHB Housing Market Index
March: 70 vs. February: 71

• Fell one-point in its preliminary 
reading as subcomponents were 
mixed on the month. The gauge on 
single-family sales was unchanged 
from the prior month, while the 
pulse of future sales and traffic of 
prospective buyers both edged 
lower.

Import Price Index
February: 0.4% vs. January: 0.8%

• Higher than expectations and its 
seventh straight monthly increase. 
The last time the index posted a 
negative contribution was in July 
2017. Import prices are up 3.5% 
year-over-year. 

Source: National Association of Home Builders, 
Bureau of Labor Statistics



U.S. Economic Data Releases
For the Week Ending 03/15/2018
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Initial Jobless Claims
March 10: 226K  vs. March 3: 230K

• Claims decreased by 4K to 226, 
pushing the 4-week moving 
average down by 750 to 221.5K. 
For the week ending March 3, the 
largest increase in claims were in 
New York (+18K), California 
(+12K), and Washington (+1). 

Continuing Claims
March 3: 1879K vs. Feb. 24: 1875K

• On the other hand, continuing 
claims increased by 4K. Despite 
the weekly increase, the 4-week 
moving average fell by 17.25K to 
1891K. The insured unemployment 
rate held steady at 1.3% for the 
second straight week. 

Source: Department of Labor
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February Non-Farm Payroll Report

• The Bureau of Labor Statistics released February’s Non-Farm Payroll 
Report.  Payrolls increased by 313K, beating consensus expectations of 
205K growth.
– The unemployment rate was 4.1% for the fifth consecutive month. 
– Employment growth in construction, manufacturing, retail, and 

professional and business services primarily drove the increase in 
February. 

– Average hourly earnings came in below expectations, increasing only 
0.1% for the month, which moved the year-over-year change to 2.6%.  

• Revisions to non-farm payrolls in January and December resulted in a 39K 
higher net revision with January showing a gain of 239K compared to the 
initial 200K, and December showing an increase of 175K versus 160K.

Source: http://www.bls.gov/news.release/empsit.toc.htm



Source: Bureau of Labor Statistics
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February Non-Farm Payroll Report

Within the 313K 
increase, the private 
service-providing 
sector increased by 
187K jobs compared 
to 166K in January  
and 92K in December. 

Employment in the 
government industry 
increased 26K, after 
two consecutive 
months of 1K rises. 

The goods-producing 
sector rose by 100K 
this month compared 
to 72K in January. 
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February Non-Farm Payroll Report
Payrolls by Sector

Within February’s 
payrolls, construction 
added 61K, followed 
closely behind by retail 
and professional 
services sectors both 
adding 50K. 

Information was the 
only sector to post a 
negative contribution, 
decreasing by 12K in 
February. This marks 
its fourth consecutive 
month of negative 
contributions.

Source: Bureau of Labor Statistics



15

February Non-Farm Payroll Report

With both January’s 
and December’s 
upward revisions, the 
3-month and 6-month 
moving averages 
moved higher in 
February. 

The 3-month moving 
average pushed 
higher to 242K from 
210K in January, while 
the 6-month moving 
average rose from 
189K in January to 
205K in February. 

Source: Bureau of Labor Statistics
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February Non-Farm Payroll Report
Unemployment Rate Remains at its Post-Recession Low

The unemployment 
rate was unchanged at 
4.1% for the fifth 
consecutive month, 
remaining at its lowest 
level since December 
2000. 

Likewise, the labor 
force participation rate 
(which includes 
underemployed and 
discouraged workers) 
has been little 
changed since 2014. It 
edged up to 63, 
returning to its highest 
level last seen in 
September 2017.

Source: Bureau of Labor Statistics
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February Non-Farm Payroll Report

The jobless rate of 
those unemployed 27 
weeks or less rose 
slightly to 3.42% from 
3.41% but remains 
near its post-recession 
low.

However, those 
unemployed for long-
term (27 weeks or 
more) fell to its lowest 
level since October 
2007 at 0.90%.

Source: Bureau of Labor Statistics
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February Non-Farm Payroll Report
Number of Part- and Full-Time Workers Climb

The number of full-
time workers 
increased by 729K to 
127.7M, hitting the 
highest level on 
record.

Part-time workers 
posted a 277K 
increase in February, 
nearly reversing the 
decline seen in the last 
quarter of 2017. 

Source: Bureau of Labor Statistics
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February Non-Farm Payroll Report
Percentage of Millennials Employed Jumps to a Post-Recession High

The number of those 
employed between 25 
to 34 pushed upward 
to its highest level on 
record, increasing to 
34.978 million in 
February.

Millennials have 
rebounded from the 
financial crisis as the 
percentage of those 
employed aged 25 to 
34 years old to total 
labor force stands at 
21.60% compared to 
19.34% in 2009.

Source: Bureau of Labor Statistics
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February Non-Farm Payroll Report
Average Hourly Earnings Disappoint

Average hourly 
earnings rose 2.6% 
year-over-year, 
compared to 2.8% in 
January. 

Source: Bureau of Labor Statistics



Summary:
• The February Non-Farm Payroll Report was above consensus 

expectations, pushing the 3-month and 6-month moving averages higher.
• The unemployment rate was unchanged at 4.1%, remaining at its 17-year 

low.
• Hourly wages grew modestly but were still below census expectations. 
• By sector, job openings increased by 61K in construction, 50K in retail and 

professional services, 31K in manufacturing, and 28K in financial services.
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February Non-Farm Payroll Report

Source: Bureau of Labor Statistics
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The Bureau of Labor Statistics reported jobless rates fell month-over-month 
in six states and were little changed in the remaining 44 states in January. 
Hawaii had the lowest unemployment rate at 2.1%, while Alaska had the 
highest rate at 7.3%. The jobless rates in Alabama, California, Maine, and 
Mississippi decreased from the prior month to record low levels. In 
particular, the unemployment rates in Illinois and Wisconsin both decreased 
one-tenth of a percentage point to 4.8% and 3.1% respectively.

In the latest Survey of Consumer Expectations report, consumers are more 
optimistic about their financial situations versus one year ago. The 
probability of losing a job in the next one year and leaving a job voluntarily 
both decreased in February compared to January. One-year ahead 
earnings growth expectations held steady at 2.7% with all regions with the 
exception of the South anticipating an increase.

This and That

Source: Bureau of Labor Statistics, New York Fed
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The remainder of the week 
ends with several 
economic data releases. 

Investors will remain 
focused early next week on 
Wednesday’s FOMC rate 
decision where the central 
bank is expected to raise 
interest rates for the first 
time this year. 

Economic Data Release Calendar
March 2018
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Certain information included in this presentation speaks only as of a particular date or dates included in this presentation. The 
information in the presentation may have become out of date. The Federal Home Loan Bank of Chicago (FHLBC) does not 
undertake an obligation, and disclaims any duty, to update any of the information in this presentation. 

The data, scenarios and valuations provided to you in this presentation are for information purposes only and are provided as an
accommodation and without charge. The data, scenarios and valuations are estimates only and may not represent the actual or 
indicative terms at which new (or economically equivalent) transactions could be entered into or the actual or indicative terms at 
which existing (or economically equivalent) transactions could be prepaid, terminated, liquidated, assigned or unwound. The 
scenarios and valuations were derived using proprietary pricing models and estimates and assumptions about relevant future 
market conditions and other matters, all of which are subject to change without notice. The scenarios and valuations were 
prepared without any consideration of your institution’s balance sheet composition, hedging strategies or financial assumptions 
and plans, any of which may affect the relevance of these valuations to your own analysis.

This presentation contains forward-looking statements which are based upon the FHLBC’s current expectations and speak only 
as of the date hereof. These statements may use forward-looking terms, such as “anticipates,” “believes,” “expects,” “could,” 
“plans,” “estimates,” “may,” “should,” “will,” or their negatives or other variations on these terms. The FHLBC cautions that, by their 
nature, forward-looking statements involve risk or uncertainty, that actual results could differ materially from those expressed or 
implied in these forward-looking statements, and that actual events could affect the extent to which a particular objective, 
projection, estimate, or prediction is realized. These forward-looking statements involve risks and uncertainties including, but not 
limited to, the risk factors set forth in the FHLBC’s periodic filings with the Securities and Exchange Commission, which are 
available on its website at www.fhlbc.com. 

The FHLBC makes no representations or warranties about the accuracy, currency, completeness, or suitability of any information 
in this presentation. This presentation is not intended to constitute legal, accounting, investment or financial advice or the 
rendering of legal, accounting, consulting, or other professional services of any kind. You should consult with your accountants, 
counsel, financial representatives, consultants and/or other advisors regarding the extent to which the information in this 
presentation may be useful to you and with respect to any legal, tax, business and/or financial matters or questions. 

“MPF” is a registered trademark of the FHLBC.


